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USDA Offers Targeted Farm Loan 
Funding for Underserved Groups and 
Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that 
FSA offers targeted farm ownership and farm operating loans to 
assist underserved applicants as well as beginning farmers and 
ranchers.  

USDA defines underserved applicants as a group whose members 
have been subjected to racial, ethnic, or gender prejudice because 
of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted 
underserved groups are women, African Americans, American 
Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders.  

Underserved or beginning farmers and ranchers who cannot obtain 
commercial credit from a bank can apply for either FSA direct loans 
or guaranteed loans. Direct loans are made to applicants by FSA. 
Guaranteed loans are made by lending institutions who arrange for 
FSA to guarantee the loan. FSA can guarantee up to 95 percent of 
the loss of principal and interest on a loan. The FSA guarantee 
allows lenders to make agricultural credit available to producers 
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who do not meet the lender's normal underwriting criteria.  

The direct and guaranteed loan program provides for two types of 
loans:  farm ownership loans and farm operating loans. In addition 
to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of 
Microloans is on the financing needs of small, beginning farmer, 
niche and non-traditional farm operations. Microloans are available 
for both ownership and operating finance needs. To learn more 
about microloans, visit www.fsa.usda.gov/microloans.  

To qualify as a beginning producer, the individual or entity must 
meet the eligibility requirements outlined for direct or guaranteed 
loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially 
or substantially participate in the operation.  

For more information on FSA’s farm loan programs and targeted 
underserved and beginning farmer guidelines, visit 
www.fsa.usda.gov/farmloans. 

 

USDA’s Building Blocks for Climate 
Smart Agriculture & Forestry 

The U.S. Department of Agriculture announced a comprehensive 
and detailed approach to support farmers, ranchers, and forest land 
owners in their response to address the causes of climate change 
in April 2015. The framework consists of 10 building blocks that 
span a range of technologies and practices to reduce greenhouse 
gas emissions, increase carbon storage, and generate clean 
renewable energy through mitigation.  

USDA’s strategy focuses on climate-smart practices designed for 
working production systems that provide multiple economic and 
environmental benefits in addition to supporting resilience to 
extreme weather, reduced emissions and increased carbon 
storage.  

Through this comprehensive set of voluntary programs and 
initiatives spanning its programs, USDA expects to reduce net 
emissions and enhance carbon sequestration by over 120 million 
metric tons of CO2 equivalent (MMTCO2e) per year – about 2% of 
economy-wide net greenhouse emissions – by 2025. That’s the 
equivalent of taking 25 million cars off the road, or offsetting the 
emissions produced by powering nearly 11 million homes last 
year.   

For more information on the Building Blocks for Climate Smart 
Agriculture and Forestry click the following link:   
http://www.usda.gov/documents/climate-smart-fact-sheet.pdf . For 
additional information on ways to consider greenhouse gases when 
managing land, refer to the USDA Climate Hub webpage: 
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http://www.climatehubs.oce.usda.gov/. 

 

 

Farmers to Receive Documentation of USDA Services 

Farm Service Agency (FSA) reminds agricultural producers that FSA provides a receipt to 
customers who request or receive assistance or information on FSA programs. 

The 2014 Farm Bill requires a customer receipt to be issued for any agricultural program assistance 
requested from FSA, the National Resources Conservation Service (NRCS) and Rural Development 
(RD). Receipts include the date, summary of the visit and any agricultural information, program 
and/or loan assistance provided to an individual or entity. Electronic receipts for acreage reports will 
begin on August 1, 2016.  

A service is any information, program or loan assistance provided whether through a visit, email, fax 
or letter.  

 

2016 ACREAGE REPORTING DATES  

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline. 

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines.  

The following exceptions apply to acreage reporting dates: 

 If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 

 If a producer acquires additional acreage after the applicable acreage reporting date, then 
the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office. 
   

 If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th.   

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins.  

For questions regarding crop certification and crop loss reports, please contact your local FSA 
office. 

 

Direct Loans 

FSA offers direct farm ownership and direct farm operating Loans to producers who want to 
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establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and 
service direct loans.  

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related 
debts, excluding real estate.  

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct 
and repair buildings, and to make farm improvements.  

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a 
down payment is not required. Repayment terms vary depending on the type of loan, collateral and 
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and 
farm ownership loans are not to exceed 40 years.  

Please contact your local FSA office for more information or to apply for a direct farm ownership or 
operating loan.  

 

Guaranteed Loan Program 

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss 
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and 
operating purposes.   

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt.  

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, 
farm chemicals, insurance and other operating expenses.  

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating 
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.  

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  

 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


